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November 4,2009 

Mr. Donald Abelson 
Chief‘, International Bureau 
US. Federal Communications Commission ( FCC ) 

Washingon D.C. 20554 
445 1 P  streeq S.W. 

Dear Mr. Abdsol , 

It was very nice of you to have gone out of yow way to meet with the delegation 
fiom the Philippine National Telecommunications Commission ( NTC ) last October 15, 
20011, thc final day of ow shdy visit at thc US FCC unda its Internationd Visitors 
Pro- ( Np ). We enjoyed our discussion witb you o w  k b  regard= s imk 
regulatory concerns of the FCC and NTC and vm‘ous issues facing the information and 
communications technology industq like 3G and VOW. That was P bntfrneeting but buf 
straightforward exchange of ideas on numerous subjects especially the termination rates 
invohring tb Philippine cam’crs such 8s the early Wig of the US-Philippine route 
the International Settlements Policy ( ISP ) and the pending PLDT’s Petition &r 
Reconsideration to vacate the US FCC’s June 4 and March 3 Orders, was indead a 
welcome opportunity. 

Last November 5,2004 we read that the US FCC International Bureau issued a 
Public Notice announcing additional routes exempted fiom the International Settlements 
Policy pursuant to its ISP Reform First Report and Order, and, the US-Philippine route 
is not among them. 

Said PubIic Notice dated November 4, 2004 with a caption - Additional U.S.- 
International Routes Exempted fiom the International Settlements Policy, IB Docket Nos. 
02-324,96-261, made the following reference statements to the US-Philippine route : 

“ Wiih reqeci io zhe US-Phil(vpiiie route, we will issue a separate order 
afler we hme had ihe opporiuniy io coilduci a conipfete review of {he 
issues and coiicens raised during ihe comment period A compleie list 
of routes ikal now are exempi from the ISP is set forth in Atlachmenr B”. 

Under said Public Notice: petitions for reconsideration may be filed within thirty 
days. 



M. Abdson, if' you remember, we promised to submit to you in writing the 
arguments we expressed during our said meeting. 

Of course, we also do remember what you told us about the two ( 2 ) ways or 
approaches to address this issue of lifting the US-PhiSppine route fiom the ISP 
regadation. 

As promised, therefore, and made urgent now by the recent FCC's Public Notice 
dated November 4, 2004, we are submitting herewith the NTC's position on this 
long drawn out issue of FCC's non-Wing of the U S  - Philippine route &om the 3SP 
regulation. 

1. Firstly, we thought all dong that all the disputed issues related to termination 
rue had been put to rest when tht milippine and US CUTju-s were abk to 
negotiate an8 later conchded agreemarts at frb. a d  reasonable %nnm&cm 
rate lev& which caused tbe resumption of suvicxa, seetltmenss and paymcsts 
on or before J a n w  2004 and especially, the lifting by the E ' s  
lnternstionrf Bureau ofitt stop payment o r k .  

. .  

2. Tbe removal d t h e  US-Phirippine route &om tht ISP WOUM c e r t d y  bene& 
tke miltions ofmnsumm in tbe two ( 2  ) countries that, we understand, b 
now behg served by several competitive carriers. Tht onset of Christmas 
season whicb had already started in tbe Philippines since September, had 
made tbe liftins of US-Philippine route imperative in vicw of the Filipino 
time-honored tradjtjon to regularly communicatt and get in toucb with tht 
familymun~duringthisperiod. 

3. The competitiveness of tbe US-Philippine route would be enham;ed by the 
liffiog of ISP, more so, as the c8fTjeTs begin to renew and revise their existkg 
agreements by the end of the year. 

4. The NTC is invoking the October 2003 letter of Chairman Michael Powell to 
tben Commissioner Bojc where Mr. Powell assured the NTC that tbe FCC 
would move quickly to liit the PhiIippincs' ISP status when reviewing tbc 
Marcb 2003 Stop Payment Order. Unfortunately, despite said assurance, until 
now tbe US-Philippine route remains non-exempt fiom ISP. 

5 .  The major cm'ers like ATBT, h4CI m d  Sprint had slready ursed the FCC to 
lift the ISP and, likewise, issued certifications that Philippine termination rates 
comply with FCC's benchmarks. 

6. On the Access Int'J objection to the lifting of ISP, the NTC 6ppeds to FCC 
that the m e  be resolved immediately. That its pendency, because of tBe 
requirements of complete review, should not unduly extend the lifihg of the 
US-Philippine route from ISP. 



7. Finally, may we call the attention of the IB to FCC’s very OW 

acknow1edgement that there is no reason to maintain the 1SP on tk US- 
Philippine route, witb the following words : 

removing tbe ISP requirements from tbc benchmark-cornptiant 
routes would simplifj. tbc Commission’s current regulatory regime 
and would sene tbe purpose of expanding tbe opportunity for 
flexible, commercial arrangements on more route to tbe benefit of 
US competition and US customtlo ”. 

Mr. Abelson, we hope we have made our position clear that there is urgency to 
liff the US-Philippibt route fiom ISP and we hop that teis lecte may be abk to 
contn’bute to the early resoJutioR of the issues pending Wore thc US FCC. 

Thad you and best regards. 

Cc: Michael K. Powell 
Chahan 
U.S. Federal Communication Commission (FCC) 


